Choose x 0 , observe D 0 , then choose x to minimize total over and under production cost:
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However, no closed However, no closed form expression for form expression for x x in in D D 0 0 , so convex opt. , so convex opt. is not tractable is not tractable 
Then Then Z Z(x (x 0 0 ) can be computed using numerical ) can be computed using numerical integration integration 
Partials of Partials of Z Z can be approximated with differences => can be approximated with differences => 
Lower bounds on W(L) Lower bounds on W(L)
Relaxing the constraint x x >= >= x x 0 0 , we get: 
